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Message Text 
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PAGE 01 JAKART 08241 230422Z 
ACTION EA-09 

INFO OCT-OI ISO-00 EB-07 L-03 TRSE-00 AS-OI /02I W 

05 127 1 230447Z/20 

R230140Z JUN 77 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 1924 
INFO USDOC WASHDC 

UNCLAS JAKARTA 8241 

E.O. 11652: N/A 
TAGS: BGEN,ID 

SUBJ: SOLE DISTRIBUTORSHIPS 
REP: STATE 142749 (NOTAL) 

1. FIRST WE MUST STREPS THAT EMBASSY DOES NOT EMPLOY LEGAS 
EXPERTS AND THAT POLLOWING RESPONSE IS OUR UNDERSTANDING ONLY. 

WE SUGGEST THAT CHICAGO ATTORNEY BE MADE AWARE HE WOULD BE 
WELL ADVISED TO CORROBORATE FOLLOWING LAYMAN'S OPINION BY 
DISCUSSING SUBJECT QUESTION WITH COMPETENT LEGAL AUTHORITY. 

2. WITH ABOVE CAVEAT IT IS OUR UNDERSTANDING THAT IN MOST 
CASES FOREIGN COMPANY CAN REPEAT CAN UNILATERALLY TERMINATE 
WITHOUT GIVING CAUSE BUT GIVING PROPER NOTICE, A SOLE DIS- 
TRIBUTORSHIP, PROVIDING OF COURSE THAT CONTRACT CONPERS THIS 
PRIVILEGE. 

3. EXCEPTION TO ABOVE IS WHEN INDONESIAN FIRM WILL LOSE MONEY 
INVESTED AS RESULT THE SOLE DISTRIBUTORSHIP RELATIONSHIP, AS 
OPPOSED TO FUTURE BUSINESS, AS A RESULT OF TERMINATION. IN THIS 
CASE GOI DEPARTMENT OP TRADE MAY INVOLVE ITSELF, IF ASKED 

BY INDONESIAN FIRM, TO WORK OUT AN AMICABLE SOLUTION, 

4. SECOND EXCEPTION IS IP SOLE DISTRIBUTORSHIP IS IN 
HEAVY EQUIPMENT LINE. TYPICALLY LOCAL FIRM WITH HEAVY 
UNCLASSIFIED 
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EQUIPMENT SOLE DISTRIBUTORSHIP HAS THREE- YEAR IMPORT 
LICENSE FROM TRADE AND INDUSTRY DEPARTMENTS IN ITS NAME 
AND IN MANE OP HEAVE EQUIPMENT REGIONAL REPRESENTATIVE. 

BEPORE A NEW LOCAL SOLE DISTRIBUTORSHIP CAN BE 

NAMED PORMER LOCAL HOLDER OF THE LICENSE MUST RELINQUISH 

LICENSE, IF IT IS STILL VALID. 
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5. APPROPRIATE INDONESIAN LEW WHICH COVERS THIS SITUA- 
TION IS INDONESIAN CIVIL CODE BOOK 3, CHAPTER XVI REPEAT 
XVI (SIXTEEN), ARTICLES 1793-1819 REPEAT 1792-1819. 

RIVES 


UNCLASSIFIED 
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